In particular, many developing countries have experienced economic shocks
better than could be expected, given their previous experience. An improved policy
environment with prior reforms has helped to make these economies more resilient to
economic shocks.

It is generally recognized that a country's competitiveness is the main driving
force for sustainable prosperity of the state and the growth of its citizens' welfare.
Improving competitiveness is a long-term process that requires progress in many
areas and the willingness of relevant stakeholders to mobilize resources, time and
effort over an extended period. Accordingly, such stakeholders need information and
data to make the right decisions.

Stability of macroeconomic environment is important for business and thus for
the whole national competitiveness. Although macroeconomic stability itself is not
able to increase the country's productivity, it has been proved that macroeconomic
chaos significantly damages the economy, as clearly evidenced by the events of
recent years in Europe. The state cannot effectively provide services if it has to pay
high interest on past debts. The budget deficit limits the state's future ability to
respond to business cycles and invest in measures aimed at increasing
competitiveness. Companies are unable to operate effectively if inflation levels are
out of control.

LOCAL TRANSPORT NETWORK DEVELOPMENT AS A TREND
OF GLOBALIZATION PROCESSES
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The level of development of the state transport system is one of the most
important signs of its technological progress and civilization. The need for a highly
developed transport system becomes even stronger when integrated into the European
and world economy, the transport system becomes the basis for effective entry of
Ukraine into the world community.

Rapid rates of economic development of the countries in combination with the
integration process in Europe lead to intensification of international relations and
growth of trade volumes, and, as a result, the growth of freight flow capacity
contributes to the development of the transport sector. The leading place in the
process of implementation of trade agreements is given to transport support.

To realize its purpose, transport has a developed infrastructure, which consists
of specific infrastructures of certain types of transport. At the same time, each type of
transport allocates separate types of communications (mainline, local, etc.), which are
provided with appropriate rolling stock and transport technologies. In general, the
process of delivery of goods and passengers includes transportation both with the
participation of different modes of transport and within one mode of transport using
different types of communication.
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And it is the choice of the mode of transport, its rolling stock in the future is an
essential factor that determines the next stage of the development of the transport
system of Ukraine correlates with the changes that will take place in the world
economy, and respectively in economic relations between countries.

The specifics of transport, as an economic sector, is that it does not
manufacture products itself, but participates in their creation, provides production
with raw materials, materials, equipment and transports finished products to the
consumer. Transportation costs are included in the cost of production.

Transportation is an important part of market infrastructure as it creates
conditions for the formation of national and local markets.

The economic role of transport is manifested, first of all, in the fact that it is an
organic link of each production, carries out continuous and mass delivery of all kinds
of raw materials, fuel and products from production points to the consumer, as well
as the division of labor, specialization and cooperation of production. Without
transport, it is impossible to rationally locate production, develop new territories and
natural resources. Transport is an important factor in the economic integration of
countries and the development of international trade.

In the future, transport will develop through intensive factors, improving the
structure of cargo and passenger turnover, reducing material resources, unit costs for
transportation, improving all the main technical and economic indicators of transport
and improving the quality of distribution of goods between its individual types.

So at the expense of long-term forecasting it is possible to reduce the amount
of funds needed to diversify the transport system of the Kharkiv region, at the
expense of a phased solution of problems is based on the requirements put forward on
the basis of forecasting the development of needs in transportation. This, in turn, will
allow to attract the necessary funds by creating attractive conditions for investors, as
well as involving local authorities in this task.

Which in the long term can be one of the components of the successful
economic development of the whole Kharkiv region, because the geographical
location gives a lot of opportunities for development in this direction.
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The processes of social and economic transformation taking place throughout
the world and the Ukrainian economy in particular have led to the search for new
non-traditional organizational and legal forms of entrepreneurship aimed at ensuring
economic growth and improving the living standards of the rural population. One of
the priority ways to overcome the crisis has developed in the agrarian sector, is to
activate the rural population to entrepreneurial activities in non-productive sphere, in
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